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According to a recent report by the World Bank, the Third World's foreign debt grew by more than
$43 billion in 1986, while exports realized by these nations declined by 4.9%. The report added that
signs of recovery are not to be expected in 1987. The total foreign debt of the Third World at present
is estimated at about $1,350 billion, compared to $992 billion at year-end 1986, and $950 billion
in December 1985. At present, Latin American nations owe over $420 billion to foreign creditors,
nearly $38 billion more than at year-end 1985. African nations as a whole are carrying a total foreign
debt of $200 billion, $30 billion more than a year ago. In its most recent trade statistics report, the
International Monetary Fund (IMF) indicated that while Third World exports declined last year,
developed nations' exports rose 16.3% in the same period. Developed nations as a whole increased
sales to developing countries last year by about $16 billion, while imports from the developing world
dropped by $20 billion. According to conservative estimates, in 1985 Third World nations paid $50
billion in interest on the foreign debt, $22 billion more than they received in new loans. (Basic data
from PRENSA LATINA, 08/17/87)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

